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DISCUSSIONS ABOUT ENERGY AND OUR FUTURE

Kurdish Government Quietly Signs Oil Deal

A controversial oil exploration deal between Iraq's autonomy-minded Kurds and a
Norwegian company got underway this week without the approval of the central
government here, raising a potentially explosive issue at a time of heightened ethnic and
sectarian tensions.

The Kurdistan Democratic Party, which controls a portion of the semiautonomous
Kurdish enclave in northern Iraq, last year quietly signed a deal with Norway's DNO to
drill for oil near the border city of Zakho. Iraqi and company officials describe the
agreement as the first involving new exploration in Iraq since the U.S.-led invasion in
2003.

Some Iragqi politicians are not amused:

"This is unprecedented," said Alaa Makki, a leader of the Iraqi Islamic Party, a Sunni
Arab group. "It's like they are an independent country. This is Iraqi oil and should be
shared with all the Iraqi partners."
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