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DISCUSSIONS ABOUT ENERGY AND OUR FUTURE

Tuesday open thread

Topic: Miscellaneous

Happy Valentine's Day. We luv you too.

WASHINGTON, Feb. 13 — The federal government is on the verge of one of the biggest
giveaways of oil and gas in American history, worth an estimated $7 billion over five
years.

New projections, buried in the Interior Department's just-published budget plan,
anticipate that the government will let companies pump about $65 billion worth of oil
and natural gas from federal territory over the next five years without paying any
royalties to the government.

Based on the administration figures, the government will give up more than $7 billion in
payments between now and 2011. The companies are expected to get the largess,
known as royalty relief, even though the administration assumes that oil prices will
remain above $50 a barrel throughout that period.
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