
INSTRUCTIONS AND DEFINITIONS FOR DRILLING/COMPLETION COSTSPRIVATE 

1.
WELLS TO BE REPORTED.  Report each domestic well completed by you as OPERATOR (whether actually drilled by you or drilled for you by a contractor), in the survey year.  Report each well completed by you as operator regardless of the size of your working interest in the well.  Do not report wells drilled by others in which you may have had only a part of a working interest regardless of the size of such interest.  Do not report wells started in the survey year or in prior years, but not completed as of December 31 of the survey year.  Do not report wells reentered for completion at shallower depths, old well drilled deeper, old wells worked over, stratigraphic tests, core test, or service wells (including input wells).

2.
SH.  Enter "SW" if well is located in state offshore waters; enter "FW" if well is located in federal offshore waters; enter "ON" if it is onshore.  An offshore well is one which is bottomed at, or produces from, a point which lies seaward of the coastline.  If a state agency uses a different basis for classifying onshore and offshore wells, the state classification should be used.  In general, the term "coastline" means the line of ordinary low water along that portion of the coast which is in direct contact with the open sea or the line marking the seaward limit of inland waters.  For the purposes of the JAS, Cook Inlet (Alaska) is classified as "offshore.

3.
WELL IDENTIFICATION NUMBER.  Enter the STATE DESIGNATED API NUMBER if it is available.  Where states do not assign API well numbers, or if you do not know the number, leave this item blank.

4.
TYPE.  Insert the classification for each well reported as either an exploratory (EXP) or a development (DEV) well.  Exploratory wells include new-field wildcats, deeper-pool tests, shallower-pool tests, and outposts (extensions).  Development wells include all wells drilled to produce oil and gas from pools discovered by previous drilling.


Subclassify all wells either oil, gas or dry holes, e.g. "EXP-OIL", "DEV-GAS", "EXP-DRY".  An oil well is a well completed for the production of crude oil from at least one oil zone or reservoir.  A gas well is one which can produce hydrocarbons existing initially in a gaseous phase in the reservoir.  So-called gas condensate wells should be reported as gas wells.  A dry hole is an exploratory or development well found to be incapable of producing either oil or gas in sufficient quantities to justify completion as an oil or gas well.  The state regulatory classification should be used, if available; if not available, use a classification by company engineers.


Count MULTIPLE COMPLETIONS as one well.  (See Item 5 for definition.)

5.
OIL ZONES, GAS ZONES.  Enter the total number of separately producing oil zones and gas zones (reservoirs).


As noted under (item 4, a multiple completion should be reported as one well.  A multiple completion well is a well equipped to produce oil and/or gas separately from more than one reservoir.  SUCH WELLS CONTAIN MULTIPLE STRINGS OF TUBING OR OTHER EQUIPMENT WHICH PERMIT PRODUCTION FROM THE VARIOUS COMPLETIONS TO BE MEASURED AND ACCOUNTED FOR SEPARATELY.


Report a multiple completion well as an oil well if oil is produced from at least one of several zones, even though gas and gas condensate may be produced from one or more zones in the same well.  Report a multiple completion well as a gas well if oil is not produced from any of the several zones.

 
For a dry hole enter the word "DRY".

6.
DEPTH.  Report for each well the total feet of penetration measured down the well bore.  Include all plugged back footage, but exclude bypassed footage resulting from remedial sidetrack drilling operations.  For OFFSHORE WELLS drilled from a platform or a barge over water and the reference point is above water, the depth of the water is included in the total length of the well bore.

7.
COMPLETION DATE.  Enter the month and year of completion.

8.
SECTION, TWP, RANGE.  Enter location data if appropriate for area.

9.
COUNTY NAME AND LOCATION.  For each onshore well reported provide the country name, and for state and federal offshore waters provide pseudo-county names.  Under location enter the designated block numbers for state and federal offshore wells and any other available information that would be helpful in identifying well locations.

10.
TOTAL COST.  Report the TOTAL cost (tangible and intangible) of each well completed by you as operator in the survey year (whether actually drilled by you or drilled for you by contractors).  The TOTAL of such costs should be reported even though you as operator had only a part of a working interest in the well.


Do not report costs of wells drilled by others in which you had a working interest regardless of the size of such interest.  The costs to be reported are those associated with wells which are completed during the survey year and the dollar amount to be reported is the accumulated cost of such wells from the time locations were made until the wells were completed as productive wells or abandoned after drilling was terminated because they were non-productive.


PLEASE ROUND OFF TOTAL COSTS TO THE NEAREST DOLLAR.

In general, the elements contributing to reported cost are the expenditures for drilling dry holes and productive wells and equipping new productive wells through the "Christmas tree" installation.  More specifically, these cost elements are the costs of labor, materials, supplies, water, fuels, power, and direct overhead (i.e., field, district, and regional), for such operations as site preparation, road building, erecting and dismantling derricks and drilling rigs, drilling hole, running and cementing casing, hauling materials, etc.  Include the total cost of water, if purchased, or cost of water well, if drilled and chargeable to oil or gas well drilling operations.  Well costs also include machinery and tool charges and rentals, and depreciation charges, where appropriate, for rigs and other equipment and facilities which will be used in drilling more than one well.  Deduct the condition value of materials salvaged after use where appropriate.


Do not report the cost of lease equipment such as artificial lift equipment and down-hole lift equipment, flow lines, flow tans, separators, etc., that are required for production.  Do not reduce the costs by test well, bottom hole, or dry hole contributions.


For OFFSHORE WELLS, include costs of fixed platforms and islands.  Where facilities serve more than one well, the costs should be allocated to each well on the basis of the operator's best current estimate of the ultimate number of wells that will use the facility.  Also, include cost expirations (depreciation or amortization) for company-owned mobile platforms, barges and tenders.

